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C+,1$�SODQV�WR�LQYHVW�����ELOOLRQ�LQ�IRXU�SLORW�FRDO�WR�JDV�
�&7*��SURMHFWV�LQ�WKH�FRXQWU\�DV�LW�FRQWLQXHV�WR�ORRN�IRU�

ZD\V�WR�UHGXFH�LWV�UHOLDQFH�RQ�LPSRUWHG�IXHOV��
7KH�FRXQWU\�KRSHV�WKH�IRXU�SODQWV��ZKLFK�ZLOO�EH�ORFDWHG�

LQ� WKH� FRDO�ULFK� UHJLRQV� RI� QRUWKZHVW� ;LQMLDQJ�� QRUWKHUQ�
,QQHU�0RQJROLD�� DQG� QRUWKHDVW� /LDRQLQJ�� ZLOO� GHOLYHU� ���
ELOOLRQ�FXELF�PHWUHV��FP��RI�JDV�IURP�������WKH�HTXLYDOHQW�
RI�URXJKO\�����RI�GRPHVWLF�JDV�GHPDQG��
7R�PHHW�WKH�RXWSXW�WDUJHWV��WKH�SODQWV�ZLOO�QHHG�DURXQG�

���PLOOLRQ�WRQQHV�RI�FRDO��RU�DURXQG����RI�FRDO�SURGXFWLRQ�
ODVW�\HDU��
7ZR�RI� WKH�XQLWV�DUH�EHLQJ�EXLOW�E\� WKH�VWDWH�UXQ�SRZHU�

JURXS�'DWDQJ��7KH�RWKHU�WZR�DUH�EHLQJ�GHYHORSHG�E\�FRDO�
PLQHUV�&KLQD�.LQJNR�*URXS�DQG�&KLQD�+XLQHQJ�*URXS��
&7*�GHYHORSPHQW� SODQV� XQGHUZD\� LQ� WKH�PRUH� UHPRWH�

FRUQHUV� RI� &KLQD�ZLOO� KDYH� D� FRVW� DGYDQWDJH� UHODWLYH� WR�
LPSRUWHG�JDV��=KRX�-LSLQJ��SUHVLGHQW�RI�VWDWH�RZQHG�&KLQD�
1DWLRQDO� 3HWUROHXP� &RUSRUDWLRQ� �&13&�� WROG� WKH�:RUOG�
*DV�&RQIHUHQFH�HDUOLHU�WKLV�\HDU��
(DUO\� HVWLPDWHV� VXJJHVW� JDV� IURP� WKH� QHZ�&7*� SLORWV�

ZLOO� FRVW� DURXQG������� SHU�PLOOLRQ� %ULWLVK� WKHUPDO� XQLWV�
�%WX�� WR� SURGXFH��PDNLQJ� WKHP�HFRQRPLFDOO\� FRPSHWLWLYH�
ZLWK�LPSRUWHG�JDV��7KH�FRXQWU\�SDLG�DQ�DYHUDJH�RI�������
PLOOLRQ� %WX� IRU� OLTXHILHG� QDWXUDO� JDV� �/1*�� LPSRUWV� LQ�
������

Rolling out reforms
3ODQWV� LQ� ,QQHU�0RQJROLD� FRXOG� EUHDN� HYHQ�DW� XQGHU����
PLOOLRQ� %WX� ZKLOH� SURMHFWV� LQ� /LDRQLQJ� ZLOO� QHHG� SULFHV�
RI� QHDUO\� ����PLOOLRQ� %WX�� DQDO\VWV� DW�:RRG�0DFNHQ]LH�
HVWLPDWH��
&7*�SURMHFWV�ZRXOG� VWUXJJOH� WR� FRPSHWH�ZLWK� GRPHVWL�

FDOO\� SURGXFHG� JDV� XQGHU� WKH� UHJXODWHG� GRPHVWLF� SULFHV�
LQ�SODFH�QRZ��%XW�DV�%HLMLQJ� JUDGXDOO\� UROOV� RXW� JDV�SULFH�
UHIRUPV� WR�EULQJ�GRPHVWLF�JDV�SULFHV� LQ� OLQH�ZLWK�PDUNHW�
GHWHUPLQHG� LPSRUW� SULFHV�� &7*� SURGXFHG� JDV� VKRXOG�
EH� SULFH�FRPSHWLWLYH� DJDLQVW� GRPHVWLF� FRQYHQWLRQDOO\�
SURGXFHG�JDV��
6LJQLILFDQW� H[SDQVLRQ� LQ� GRPHVWLF� JDV� RXWSXW� ²� HLWKHU�

IURP�VKDOH�RU�&7*�²�ZRXOG�FOHDUO\� LPSURYH�&KLQD·V�QHJR�
WLDWLQJ� SRVLWLRQ�ZLWK� LWV� QHLJKERXUV�� 7KH� FRXQWU\� ZRXOG�
OLNH� WR�QHJRWLDWH� ORZHU� LPSRUW�SULFHV� IURP�&HQWUDO�$VLD�� ,W�
SD\V� DURXQG�����PLOOLRQ�%WX� WRGD\�� VD\� DQDO\VWV��+LJKHU�
GRPHVWLF� SURGXFWLRQ� FRXOG� DOVR� VWUHQJWKHQ�&KLQD·V� KDQG�
LQ� ORQJ�UXQQLQJ� QHJRWLDWLRQV�ZLWK�5XVVLD� RYHU� D� SRWHQWLDO�
JDV�VXSSO\�GHDO��
&KLQD� LV� KHDYLO\� GHSHQGHQW� RQ� LPSRUWV� DQG�ZLWKRXW� D�

PDMRU�LQFUHDVH�LQ�GRPHVWLF�SURGXFWLRQ�LW�LV�VHW�WR�EHFRPH�
HYHQ�PRUH�UHOLDQW�RQ� LPSRUWV��7KH�FRXQWU\·V�JDV�GHPDQG�
LV� H[SHFWHG� WR� ULVH� IURP� MXVW� RYHU� ���� ELOOLRQ� FP� WRGD\�
WR�PRUH� WKDQ�����ELOOLRQ� FP�E\�������:RRG�0DFNHQ]LH�
IRUHFDVWV��
:RRG�0DFNHQ]LH� EHOLHYHV� &7*� DQG� FRDO�EHG�PHWKDQH�

�&%0��ZLOO� SOD\� D�PRUH� LPSRUWDQW� UROH� WKDQ� VKDOH� JDV� LQ�
ERRVWLQJ� GRPHVWLF� SURGXFWLRQ� RYHU� WKH� QH[W� GHFDGH�� 7KH�
FRQVXOWDQF\� SHJV� &7*� RXWSXW� DW� ��� ELOOLRQ� FP�E\� ������

ZLWK� &%0� DW� ��� ELOOLRQ� FP�� ,W� HVWLPDWHV� &KLQD·V� VKDOH�
LQGXVWU\�ZLOO�EH�SURGXFLQJ����ELOOLRQ�FP�LQ�WKH�VDPH�WLPH�
IUDPH�� � %XW� HYHQ�ZLWK� XQFRQYHQWLRQDO� JDV� JURZWK�� &KLQD�
ZLOO� VWLOO� QHHG�PRUH� WKDQ� ���� ELOOLRQ� FP� RI� LPSRUWV� E\�
������VD\V�:RRG�0DFNHQ]LH��
%HLMLQJ� LV� IDVW�WUDFNLQJ�&7*�SURMHFWV� EDVHG� RQ�&KLQD·V�

����������HFRQRPLF�SODQ�� 6WURQJ� VWDWH� VXSSRUW� KDV� OHG�
WR�PRUH� WKDQ� ��� &7*� SURMHFW� SURSRVDOV� WKDW�ZRXOG� DGG�
����ELOOLRQ�FP�RI�SURGXFWLRQ�FDSDFLW\��
0DQ\�RI�WKRVH�SURMHFWV��WKRXJK��ZLOO�OLNHO\�QHYHU�EH�EXLOW��

7KH�JRYHUQPHQW�KDV�DSSURYHG� MXVW� IRXU�RI� WKH�PRUH�WKDQ�
���SURSRVHG�SODQWV�DV� LW�ZUHVWOHV�ZLWK�FRQFHUQV�RYHU�WKH�
DPRXQW�RI�FRDO�QHHGHG�WR�VXSSO\�WKH�SODQWV��WKH�VWUDLQ�RQ�
DOUHDG\�VFDUFH�ZDWHU�UHVRXUFHV�DQG�WKH�ODUJH�DPRXQWV�RI�
&2�� WKH� SODQWV�ZRXOG� HPLW� ZLWKRXW� FRVWO\� FDSWXULQJ� DQG�
VWRUDJH�WHFKQRORJ\���
%HLMLQJ� KDV� LGHQWLILHG� IRXU� UHJLRQV� ²� 6KDQ[L�� 6KDDQ[L��

,QQHU�0RQJROLD�DQG�;LQMLDQJ�²�DV�WKH�RQO\�SRWHQWLDO�DUHDV�
IRU�&7*�SODQWV���

&KLQD�� WKH�ZRUOG·V� ELJJHVW� HQHUJ\� FRQVXPHU�� SURGXFHG�
DOPRVW� KDOI� WKH�ZRUOG·V� FRDO� LQ� ������ WKUHH� WLPHV�PRUH�
WKDQ�WKH�86�²�WKH�VHFRQG� ODUJHVW�SURGXFHU�²�DQG�DOPRVW�
DV�PXFK� DV� WKH� QH[W� ��� KLJKHVW� SURGXFLQJ� FRXQWULHV�
FRPELQHG���
&KLQD� LV� OLNHO\� WR� FRQWLQXH� WR� VHHN�ZD\V� WR� H[SORLW� LWV�

YDVW� FRDO� UHVHUYHV� ²� SHJJHG� DW� ������ ELOOLRQ� WRQQHV� DW�
WKH�HQG�RI������RU�������RI�LWV�WRWDO�HQHUJ\�UHVHUYHV�²�WR�
PHHW� ULVLQJ� GHPDQG� IRU� QDWXUDO� JDV� DQG� FXW� LWV� HYHU�
LQFUHDVLQJ�UHOLDQFH�RQ�LPSRUWHG�IXHOV��

China to invest billions in 
coal-to-gas projects
China has become increasingly reliant on imported fuels, but will a commitment to coal-to-gas be 
the solution to its rising energy needs, asks Damon Evans

Even with unconventional gas growth, China will 
still need more than 130 billion cm  

of imports by 2030




